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Simple Interest 

The  formula  for  solving  simple  interest  problems  is  interest  =  principal  x  rate  x  time.  
 

 i = p ⋅ r ⋅ t  
 

•	  Interest  (i) is  the p ercentage a mount  you  pay  for money  borrowed  or the p ercentage a mount  you  are p aid 
for  money  saved.   

•	  Principal  (p)  is  the  amount  of  the  purchase  or  the  amount  of  savings.   
•	  Rate  (r)  is  the  percent  you  will  pay  for  a  loan  or  will  receive  from  the  savings  institution.  
•	  Time  (t)  is  the  amount  of  time  you  will  borrow  the  money,  or  leave  money  in  the  account.  Time  is  based 

on years  (12  months).  

Select the best answer for the following questions and type it on the line provided. 

1.	 Juanita received her income tax refund of 4,000.00. She decided to put half of it in the bank in a 12 month
Certificate of Deposit. The Certificate of Deposit pays 4.5% interest per year. If the bank is paying simple 
interest on this money, how much will Juanita’s CD earn in one year? 

a.	 90 
b.	 150 
c.	 175 
d.	 145 

2.	 Find the total amount repaid on a $2500 loan borrowed at 6% interest for 3 years.

a.	 $2600 
b.	 $2650 
c.	 $2900 
d.	 $2950 

3.	 Kwon purchased a used vehicle for $1,500.00. He had a down payment of $250.00. He borrowed the
remaining amount from a bank at 15% interest for one year. How much interest did Kwon pay on the
loan? 

a.	 $1725.00 
b.	 $1437.50 
c.	 $225.00 
d.	 $187.50 

4.	 You would like to invest $1500 at 9% for 5 years. Which expression below shows the interest you will
earn? 

a. 	 $15.00(.09)(5)  
b. 	 $1500.00(.09)(5)  
c. 	 $1500.00(.9)(5)  
d. 	 $15.00(.09)(1)(5)  
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5.	 Irving borrowed $10,000 for home improvements from a local bank. The bank offered him a rate of 18%
simple interest for a period of 4 years. What was the total amount that Irving was required to repay on the
loan after 4 years? 

a.	 $1,800 
b.	 $7,200 
c.	 $11,800 
d.	 $17,200 

6.	 Kenny invested the $3500 he received from his grandfather’s estate in a long-term Certificate of Deposit. 
He will earn 5.5% simple interest after 18 months. If Kenny cashes in the CD at the end of the 18-month
term, how much money will he receive? 

a.	 $3,692.50 
b.	 $3,788.75 
c.	 $5,250.00 
d.	 $5,425.00 

7.	 Liza borrowed $5,000 from her parents for a car. She will pay 5.0% simple interest on the 48-month loan.
What is the total amount that Liza will repay to her parents at the end of the loan term? 

a.	 $5,250.00 
b.	 $5,937.50 
c.	 $6,000.00 
d.	 $6,125.00 

8.	 A local bank is offering a special 5.25% interest rate on a 6 month Certificate of Deposit. If Ariel deposits
$4,000 in this CD, how much interest will she earn? 

a.	 $4,105.00 
b.	 $4,210.00 
c.	 $210.00 
d.	 $105.00 


	Juanita received her income tax refund of 4,000: 
	00: 
	 She decided to put half of it in the bank in a 12 month Certificate of Deposit: 
	 The Certificate of Deposit pays 4: 
	5% interest per year: 
	 If the bank is paying simple interest on this money, how much will Juanita’s CD earn in one year?: 





	Find the total amount repaid on a $2500 loan borrowed at 6% interest for 3 years: 
	Kwon purchased a used vehicle for $1,500: 
	00: 
	 He had a down payment of $250: 
	00: 
	 He borrowed the remaining amount from a bank at 15% interest for one year: 
	 How much interest did Kwon pay on the loan?: 





	You would like to invest $1500 at 9% for 5 years: 
	 Which expression below shows the interest you will earn?: 

	Irving borrowed $10,000 for home improvements from a local bank: 
	 The bank offered him a rate of 18% simple interest for a period of 4 years: 
	 What was the total amount that Irving was required to repay on the loan after 4 years?: 


	Kenny invested the $3500 he received from his grandfather’s estate in a long-term Certificate of Deposit: 
	 He will earn 5: 
	5% simple interest after 18 months: 
	 If Kenny cashes in the CD at the end of the 18-month term, how much money will he receive?: 



	Liza borrowed $5,000 from her parents for a car: 
	 She will pay 5: 
	0% simple interest on the 48-month loan: 
	 What is the total amount that Liza will repay to her parents at the end of the loan term?: 



	A local bank is offering a special 5: 
	25% interest rate on a 6 month Certificate of Deposit: 
	 If Ariel deposits $4,000 in this CD, how much interest will she earn?: 




